
ALEE EXHIBIT 1 

Before the 
FEDERAL COMMUNICATIONS COMMISSION 

Washington, D.C. 20554 
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Please state your name and current address. 

Terry H. Jotics, Beltway Coiiinions, 132 Airport Road, Hazleton, PA 18202 

Please provide a brief outline of  your personal, educational and professional 

background. 

I was horn March 2, 1950 in Ha7leton, PA. 1 rcccived a Bachelor of Arts Degrcc 

from Rutgers Unitjersity in 1972 and an MBA from New York University ~ 

Graduate School of Business in 1973. 1 was liccnsed as a Certified Public 

Accountant i i i  [lie Cominoiiwealth of Pennsylvania in 1975 and a Ccrtified 

Management Accountant in 1982. I have wvked as an accountant/financial 

advisor from 1973 to thc present. In additivn to my accounting activities, 1 served 

on t l ic faculty o r  Bloomsburg University, College oTBusiness from 1976-1 988. I 

ani a partncr in Iones Kohanski & Co., LLP, a full service accounting and 

consulting fimi, serving northcastem and central Pennsylvania. 1 am also a 

partncr in Northiast Ccllular Associaks, a partner in Alee Cellular 
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Communications. I am the Northeast Ccllular representative in [he Alee 

partncrship 

When and under what circumstances did you become a partner in Alee 

Cellular Communications? 

In 1988, Alee was formed by TCC to enter a11 428 markets in the RSA lottery. I 

was the managing partner o f  a newly formed partnership, Northeast Cellular 

Associates, which became a partner oPAlee Cellular Communications in 1988. 

W h a t  are your current responsibilities with Alee? 

Member of Executive Committee from 12/19/88 - Prescnt. Chairman from 

12/19/88 - 1/14/90. Acting Treasurer from 1/14/90 - Present. I am responsible 

for the financial aspects o f  the partnership. I deposit funds, pay bills, and preparc 

bank reconciliations, financial statements and tax rcturns. I have been active in 

thc buildout and operation of the New Mexico 3 system. 

Please identify the current Alee partners and their respective partnership 

interests. 

The current Alee partners and their current and initial partnership interests are as 

ro I low s : 

Partner 

Bernstein, Robert A. 

B tin I s. Joel 

Cellular Dreams 

('lark. Becky Jo 

L)I Coslanso, Vincent  

Grumer.  Diana 

Kelncr. Nancy 

Current  
Ownership Interest 

20.5100'%1 

0.9920?4 

6.4 540% 

15.5200"4, 
3 203O'X 

I .f)l XO'%, 

4.2030% 

In i t ia l  
Ownership Interest 

22.000%" 

4.000'X 

4.000"/0 

14.770% 

4.000'Xt 

1.5400/;1 

4.000% 
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Malanga, George G 

McInemey, .lay B. 

Mulvancy, 
Marie-Nadine 

Northeast Cellular 
Associates 

Kcsnick. Weiidi 

Riahi. Rchnan 

Riahi. Bohak 

Riahi Marlene 

Rodgcrs, Edward 

Speiice, Dennis R .  

7.8690% 

4.1060% 

3.5060X 

I 0.2 I 50% 

0.9920% 

I .40 1 0% 

1.40 10% 

I .4020'X 

9.271 0% 

6.3280'%, 
100.0000'%, 

8.000% 

4.000% 

4.000% 

10.150% 

* 

4.000% ** 

9.540'X 

100.000%" 

* Not an initial partner ** 'l'hc initial 4%) interest was held by Amir Ridhi 

W h a t  changes have there been in  the partners since formation o f  the 

partnership in  1988? 

Amir Riahi replaced Shari Sharafin in September 1988. Mr. Riahi died in late 

I999 or carly 2000 and his 4.2040% interest is now held by his widow Marlene 

Riahi and their minor children. Joel Bunis, pursuant to a divorce decree, split his 

intcrcst with his formcr wifc Wcndi Rcsnick. Prior to the divorce, Joel Bunis sold 

2% o f  his original 4% to Cellular Dreams. In addition, there have been minor 

changes in the interests of the various partners as a result of capital call 

xliustments. For example, i T a  partner failed to make a capital call, the remaining 

partners that wantcd to could make up the contribution. Those making the 

contributions would increase their respective interest slightly and the defaulting 

partner's interest would bc reduced slightly. 

chatigc of control. In  fact, these minor changcs have had no impact on any votes. 

This process has resulted in no 
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Please give us a hrief description of the partnership and its governance 

structure. 

Alcc is a general partnership consisting of 17 partners, two of which are 

partlierships. The Exccutive Commitlee currently consists of three partners, 

Becky .lo Clark, Chairperson; Robert Bemstein and Terry H. Jones. The general 

partncrship as a wholc makes all major decisions and the Executive Committee 

cxeculcs thc direction of thc partners and nianagcs the day-to-day affairs. 

Partncrs vote based upon their respectivc partnership interest. 

What has Alee done in connection with the license granted for the New 

Mexico RSA 3 cellular market? 

Alee Ccllular Conimunications bccamc the tentative selectee for New Mexico 3 in 

December 1988 and received a construction permit in August 1989. Although 

financing was next to impossible hecausc of the cloud on the license as a result of 

the proceeding, Alee successfully negotiated management and switch 

sharing agreeinents with Metro Mobile CTS for construction and operation of thc 

system. Pursuant to our agreements with Metro Mobile CTS, i t  advanced the 

liinds Tor construction. The construction costs werc repaid from operating 

revenue. The initial cell site in Socorro, New Mexico, was turned on in 1991. 

Thc balancc o f  the system consisting 01' live additional sites was engineered and 

constructed under the managenient agrcemcnt. The system was completed in 

1994 and in  full operation w i t h  6 analog ccll sites located in Belen, Bernardo, 

Socorro. Truth or Coiisequenccs, Caballo, and San Antonio. A copy of the Alee 
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New Mexico 3 authorization, call sign KNKN271, issued in Fehmary 1988. 

showing the six sites. is attached as Attachment A .  

In order to construct these locations, four sites required negotiations for land 

leases and the construction of towers. Two of (he sites were eo-locations with one 

of thosc being on US. Sovcniinent property. The completion of the New Mexico 

3 systcni provided cellulai- scrvicc to all o f  the Rio Grande Valley and Interstate 

25 running from Albuqucrque to Los Cruces and allowed for unintcnupted 

scrvice between these two major cities. 

In 1099, it was apparcnt that digital coiivcrsion was a necessity. Planning and 

engineering was complctcd in 2000 followed by the equipment Installation and 

two fill-in cell sites located in  Valencia County at Peralta and Los Lunas. In 

addition, the Belen sitc was converted to digital. In September 2000, the digital 

conversion was completed and Alcc is now providing digital as well as analog 

communications throughout Valencia County. 

Even though the KNKN271 authorization was rcvoked in the proceeding, 

Alce's license showed an cspiralion date of October I ,  2000, as can be seen on 

Attachment A.  Upon advice of counsel, a renewal application was filed in 

September 2000, Filc Number 00021 6499. That application was granted 

Dcceniber 4, 2000 for a ten-ycar term ending October 2010. The grant was listed 

on Public Notice, Report Number 72 I ,  released December 13, 2000. 

Alee does not have a local customer base. The system provides service 

throughout the area covercd by its cell sites to system users on a roamer basis. 

Local service, howcver, has been provided by our managers with our approval. 
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As of Scptember 2002 according to information from our current manager Alltel, 

it has approximatcly 10,000 customers located within the  New Mexico 3 RSA. 

Alcc felt i t  would he unfair to the custoiiier for it to develop a local customer base 

tinless the AJgg re\<ocation proceeding was rcsolved in its favor. Regretfully, i t  

\vas not. Likcwise, Alee concluded it was not prudent to acquire the local 

customcr base dcveloped by our managers. 

Alcc has providcd C O ~ ~ ~ I ~ U O U S ,  unintempted service in Ncw Mexico 3 since 1991. 

The system has been operating pursuant lo the original management agreement by 

Metro Mobile CTS, then Bell Atlantic, and since 2000, by Alltel. The original 

agrcciiients %ere assigned with Alee's consent. 

W h a t  is  the current  status o f  the New Mexico 3 operations? 

Alee is opcraling the systcni under a 180-day Special Temporary Authority issued 

by the FCC i n  late May 2002. 

Has Alee received any citations f o r  any ru le  violations f r o m  the Federal 

Communications Commission in connection wi th  the operation of the New 

Mexico 3 cel lular system? 

No. 

Have t h e r e  heen any citations f o r  ru le  violations f r o m  state o r  local 

authorities in connection wi th  the New Mexico 3 operation? 

N O  

A s  you are aware, Alee, as found i n  the proceeding, made 

misrepresentations and lacked candor in connection with i t s  New Mexico 3 

application result ing in an order of revocation. How did this happen and 
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what, if any, procedures or policies has the partnership adopted to ensure 

FCC compliance? 

Thc Cellular Corporation (TCC”)  was an application preparer and provided 

applications for RSA sites to individual invcstors tipon request. During the delays 

for the RSA lotteries, TCC came up with an additional scheme to combine several 

0 1  thc individual applicants into partnerships, which would allow for thc 

partiiership to apply Tor all 428 RSA sites. Alee Cellular Communications was 

otic of these partnerships that was cslablished by The Cellular Corporation. 

Iiowever, thc Alee partners did not know each other. In addition, few, if any, of 

ihe partners had any background with FCC rules and rcquirements. This resulted 

in a great amount of reliance by Alee on TCC, its agent Allan Kane, and its 

attorney, William Franklin, Esquire. The majority of  us were sold a product, 

wliicli we believed to be an investment, not an item that required active 

participation. The partners met lor the first time in December 1988, after being 

selected i n  thc Iottcry as tentative selectee for New Mexico 3. The initial meeting 

of Alee Cellular Communications took place at the offices of Allan Kane i n  New 

lci-sey. Allaii Kane controlled the meeting, maneuvered himself to become 

nianager or the partnership and engineered the use of William Franklin, Esquire 

as our FCC attorney. 

‘This was a major mistake by the partnership, because the partners were misled, 

misinformed and manipulated by Allan Kanc, William Franklin, Esquire and The 

Cellular Corporation. In hind sight, it is obvious that all three had their own 

agcnda, which was not in the best intercst of the partners. 
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, the partnership 

became convinced that its interests was not being served. In January 1990, the 

Executive Committee took control of tlic partnership, dismissed Allan Kane as 

inanagcr, terminated the relationship with William Franklin, Esquire, and engaged 

our own FCC altomeys, Hopkins and Sulter, now Drinker, Biddle and Reath. 

Alee voluntarily disclosed the Sharifadforeign partner matter to the FCC in April 

1990 upon thc advice of our new FCC counsel which ultimately led to the 

procceding and the revocation ofour  New Mexico 3 license. 

From 1990 forward, the Executive Committee, with the approval of the 

partnership on a l l  major matters, has managed the partnership. The partners have 

relied heavily on our FCC attorneys to provide guidance and assistance as il 

rclatcd to any and all FCC matters and the Executive Committee is in continuous 

communication with our FCC attorneys. 

In light of the findings, why should the Federal Communications 

Commission have confidence in Alee, should the Texas 21 application be 

granted, to deal candidly and truthfully with it in the future? 

The Alee Cellular Communications partners have always tried to be candid and 

Lruthful. Our initial lack of experience and knowledge of the FCC rules and 

i-egulations required us to rcly on those with that specific knowledge and 

cxperience. From inception until January 1990, Alee relied on the group who put 

Ihe deal and the partnership togcthcr ~~ The Cellular Corporation, Willjam 

Franklin, Esquire, and Allan Kanc. Unfortunately, our rcliance was misplaced. 

I n  late 1989, largely a result of the . , '  
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I certainly was not aware of any discrepancies in the partnership information 

reported in 1089 by the letter amendment signed by Bob Bemstein. While I 

understand why the FCC i n  the decision imputed to the partnership, an 

intent 10 deccivc, there was no deliberate effort on the partnership’s part to 

dcceive the FCC. Nonetheless, Alee. as the FCC applicant/licensee, must acecpt 

thc responsibility for our misplaced reliance. 

The curreni Executive C,onimittee has functioned since 1990. The partners are 

involved in all major decisions and determine the direction ofour  partnership, and 

approve all actions of the Exccutive Committee. The Executive Committee 

executes the directions of thc partners and manages the day-to-day affairs. Our 

FCC attorneys rcport directly to the Executive Committee, and to the patncrship 

when appropriate. 

Although we still rely heavily on our FCC attorneys and advisors, the knowledge 

of FCC rules and regulations gained over the last I2  years makes i t  even clearer 

t h a t  the partncrs must bc actively involved i n  every aspect of the partnership 

lhsiness. Since taking control in 1990, the partners realize that this is a business, 

not a passive investment as i t  was initially portrayed and sold. The partnership 

and Llic partncrs understand that we are responsible for compliance with FCC 

rules and policies. While we rely on our attorneys for advice, we know that we 

are ultimately responsible for ensuring truth and candor in our dealings with the 

PCC. The partners have committed a significant amount of time and money into 

Alec and hav~e had an expensive lesson from the “School of Hard Knocks”. 

- 9  
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Alee has learned thc need for making siirc that all information submitted to the 

FCC is accurate and completc. Alee lias operated the New Mexico 3 cellular 

system for approxinialcly I1 years without any citations from the FCC. The 

partnership, based upon my cxpericnce, is committed to ensuring full and truthful 

disclosure in its dealings with thc FCC. The events of 1988/89 that led to the 

lanuary 1989 arncndment [hat was [he hasis for the revocation decision, are 

isolalcd i n  time and circun~stances. Alee can be 

trustcd to huildoul the Texas 21 system and opcrate i t  in the public interest should 

They will not be rcpeated. 

Lhc application be grantcd 

- 1 0 -  



Alee Exhibit 1 
Attachment A 

United States of America 
Federal Communications Commission 

RADIO STATION AUTHORIZATION 
Cellular Radiotelephone Service 

.ALEE CELLULAR COMMUNICATIONS 

602-7 COLLEGE AVENUE 

CLEMSON. SC 29631 

Call Sign: KNKN271 

Market: 0555 Channel Block: A-1 SID: 0079 

Market Name: NEW MEXICO 3 - CATRON 
........................................................................................................................................................................................................................ 
The Licensee hereof i s  authorized, for the period indicated, to operate a radio transmitting station in accordance 
with the terms and conditions hereinafter described. T h i s  authorization is subject to the provisions of the 
Communications Act of 1934, as amended, subsequent Acts o f  Congress, international treaties and agreements 
to which the United States is a signata?, and all pertinent rules and regulations o f  the Federal Communications 
Commission. contained in Title 47 of the Code of Federal Regulations. 

Initial Grant Date ............................................................................... January 18, 1991 
. .  Explratlon Date ................................................................................. October 01, 2000 

WAIVERS I CONDI TIONS: 
Pursuant to Section 30901) ofthe Communications Act 1934, as amended, (47 U.S.C. 4 309(h)), th is authorization 
IS subject to the following conditions: (I) This  authorization does not vest in the licensee any right to operate a station nor 
any right in the use of the electromagnetic specttum designated herein beyond the term thereof nor in any other manner 
than authorized herein. (2) Neither this license nor the right granted rhereunder shall be assigned or otherwise uansferced 
In violation ofthe Communications Act o f  1934, as amended (47 U.S.C. 5 151,  et seq). (31 This authorization is subject ir 
terms to the right of  use or control conferred by Section 706 ofthe Communications Act of 1934, as amended 
(47 U.S.C. 0 606). 

This authorization does not convey to the licensee the right to receive protection from the capme o f  subscriber 
traffic. co-channel interference or first-adjacent-channel interference in any area outside of the authorized cellular 
geographic service area (CGSA) of the system. Moreover. any facility authorized herein with a service area 

regardless of when such other cellular system was authorized, is subject to the following condition: I n  the event that the 
licensee of the other cellular system requests that the SAB of the facilities authorized herein be removed from its 
CGSA. the licensee herein must reduce transmjtting power or antenna height (or both) as necessary to remove the 
SAB from the CGSA, unless written consent from the licensee o f  the other cellular system, allowing the SAB 
extension to remain, is obtamed. 

boundary (SAB) extending into the CGSA of any other operating cellular system on the same channel block, 

Issued by IFG on Monday February 23,1998 

FCC Form 463A -11- 

Page: I of 3 



, CONTROL POIN TS: 

Number Street Addres  m W E h a n e N  umber 

@TRUCTURES AND ANTENNAS: 

Location Latitude Longitude Tower# File N u m b e r  Markings  
~~ ~ ~____ 

~~~~~~ ~~ 
~ ~ ~~~~~~~~ ~ ~~ ~ 

no i 34"04'18'" 106"57'44"W 02430-CL-ML-97 none 

Location Descriation. Citv. Countv. Slate 

Atop Socorro Peak, 5 miles W of  1-25 and town 01 , Socorro. SOCORRO, NM 

Anlenna: A 

Azimuth 
idcgrees from lrue Nonh) 

4ntenna Height AAT ( m )  624.54 775 1 1  763.52 791.87 591.62 335.58 352.65 393.50 

Transmitter E R P  (w) 2 3  5 5  22.49 21.98 21.98 23.02 22.49 23.02 23 02 

Location Lat i tude Longi tude Tower# 
~~~~ ~ ~~ ~~ ~~ ~~ 

002 32"58'10N l07"13'3 I"W 

p 

CABALLO PEAK CELL SITE: SW CORNEROF 

. ... lenna: A 

File N u m b e r  Markings  
~- ~~ 

02430-CL-ML-97 none 

:CTOR 26; TOWNSHIP 15 S: 4 DEGREES W C N 

Azimuth P 9Qz LW? rn m 
(dcqrees irom true No*) 

Antenna Height AAT (m) 578.21 663.24 679 .40  639.78 602.89 908.61 

Transmitter ERP (w) 14.25 13.39 9.39 1.47 0.00 1.49 

Location Lat i tude Longi tude Tower# File N u m b e r  Markings  
~ ~~~~~ ~~ ~ ~ _ _  ~ ~~~ ~ ~~~~ ~ ~ 

003 W Z ~ O S ~ N  1 0 6 0 4 6 ' 2 4 " ~  02430-CL-ML-97 none 

Location Descriolion. Citv. Co untv. State 

Z miles East of Highway 304, I .2 miles N of Highway 60, Bernardo, SOCORRO, N M  

Antenna: A 

Azimuth 
(degrecs from me Nonh) 

A n t e n n a  Height A A T  (m) 56.69 ~ 9 . 1 4  ~ 5 0 . 2 9  -67.97 ~ 2 5 . 3 0  60.05 

Transmitter E R P  (w) 97.72 93.33 91.20 91.20 95.50 93.33 

P M. Cabello 

m 
909 .83  

8.57 

m 
28.04 

95.50 

ounta 

LIZ? 

921.41 

11.85 

rn 
21.34 

95.50 

-12- 

ALEE CELLULAR COMMUNICATIONS KNKh'271 Page: 2 of 3 



Loca t ion  L a t i t u d e  Long i tude  Tower# F i l e  N u m b e r  M a r k i n g s  
~~ ~ ~~~~ 

~~ ~ ~~~~~~~~ ~~ 

004 33"19':8"N 107"18'47''W 024;O-CL-ML-97 >.I 1,21,22 & A,H,I 

-oration Descriotion. Citv. Countv. State 

1 2 miles W o i l - 2 5 ,  .9 miles N of Alamosa Creek, 7 miles SE ofPLACITAS, Truth or Conseqences, SIERRA, NM 

,Antenna: .!I 

0" xr LQQ! 22Y ZQ! 2LY Azimuth 
Idqrees  liom irue Nonh) 

Antenna Height A A T  (m) ~ 9 . 1 4  162.76 237.44 215.19 150.88 104.85 29.57 -27.43 

Transmitter ERP (w) 97.72 93.33 91.20 91.20 95.50 93.33 95.50 95.50 

Loca t ion  La t i t ude  Long i tude  Tower# File N u m b e r  M a r k i n g s  
~~~ ~~~~ ~~~ ~~ ~~ ~~ -~ ~~~ -~ 

006 34"39'19"N 106"42'14"W 02430-CL-ML-97 NONE 

Location Descriotion. Citv. Countv. State 

BLOCK 4. UNIT 65 .  LOT 30A PART OF N O  DEL O R 0  SUBDIVISION , BELEN, VALENCIA, NM 

Antenna: A 

Azimuth oq w LE2 UD2 2 2 2  m 2 L Y  
(degrees from lrue North) 

Antenna Height A A T  (m) 71.63 17.37 -20.42 12.80 48.46 75.59 35.05 66.45 

Transmil ler ERP (w)  97.72 93.33 91.20 91.20 95.50 93.33 95.50 95.50 

Loca t ion  L a t i t u d e  Long i tude  Tower# F i l e  N u m b e r  Markings 
__.- 

~~~ ~__ ~~~~ ~~ 

007 "-0- > >  3957'W 107"04'56"W 02430-CL-ML-97 A,H,I & 3,11,21,22 

Location DeSCriDliOn. Citv. County. Sta t e  

?? MILES SE OF SAN ANTONIO, 300' E OF 1-25,O .5 MILE N OF MlLLlGANS GULCH, SAN ANTONIO, SIERRA, NM 

Antenna: A 

Azimuth P 92 l3v m 2 i z  rn L W  

Anlenna Height A A T  (m) -0.91 94.18 143.73 164.59 181.66 55.78 -12.50 -15.85 

(degrees horn me North) 

Transrnilter E R P  (w) 97.72 93.33 91.20 91.20 95.50 93.33 95.50 95.50 

-13- 
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